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May 17, 2024 

CMP: ₹ 375 Target: ₹ 470(25%)  Target Period: 12 months  

Advanced Enzyme Technologies (ADVENZ) 

 
 
 

BUY  

  

 

 Good recovery in FY24; momentum likely to persist… 
About the stock: Advanced Enzyme Technologies (AET) is a focused, research 
driven Indian enzymes company with a product basket of 400+ proprietary 
products developed from 68 indigenous enzymes and probiotics. 

• The business is divided into - 1) Human nutrition, 2) Animal nutrition and 
3) Industrial processing business 4) Specialised manufacturing 

• It has nine manufacturing and seven R&D facilities, which consist of three 
integrated fermentations, recovery & formulation facilities, one extraction 
and recovery facility and one satellite blending, mixing & formulation 
facility 

Investment Rationale: 

• Q4FY24- Strong numbers propelled by Human nutrition and Bio 
processing– Revenues grew 14% YoY to Rs 158 crore on the back of ~18% 
growth in Human Nutrition and 34% growth in Bio processing. Other 
segments such as Animal Nutrition and Specialised manufacturing 
however witnessed a de-growth of 10% and 2%, respectively.  EBITDA 
grew ~25% YoY to Rs 55.4 crore with 320 bps margin expansion to 35%.  

Human Nutrition (65% of sales) grew 18% YoY to Rs 102.4 crore, driven by 
APIs and Probiotics. Bio processing (16% of sales) grew 34% to Rs 25.8 
crore, driven by food business which grew 33%. Animal Nutrition (12% of 
sales) de-grew 10% to Rs 18.5 crore mainly on account of some kind of 
disease related disturbances in Malaysia.   

• Getting the mojo back; steady state growth possible with good visibility –
After back-to-back subdued years (FY22, FY23) the company has staged 
strong comeback in FY24 with ~15% revenues growth and 31% EBITDA 
growth, thanks to strong traction from Human Nutrition (~18% growth) 
and Bio processing (21% growth).  The growth in Human Nutrition was 
driven by strong demand from Indian companies and some late recovery 
from the US nutraceuticals space. We believe the company is putting right 
efforts in terms of R&D and clients’ engagement. The company is extra 
thrust on the R&D front with ~Rs 30-40 crore of capex to triple the existing   
R&D set-up. Human Nutrition and Bio processing are likley to 
remain main drivers in FY25 as well with product approvals 
received in FY24 besides recovery and growth in the US 
Nutraceuticals space. The management has guided for 13-16% 
revenues growth and gradual margins improvement for FY25. We 
believe most of the growth levers are in place to maintain the 
growth tempo.  

Rating and Target price 

• Our target price is ₹ 470 based on 25x FY26E EPS of ₹ 18.9. 

 

 

Key Financial Summary 
 

 
 

Source: Company, ICICI Direct Research 

 

Particulars 
 

   

Shareholding pattern 

   

Price Chart 

 
Key risks  

 

 (i) Difficulty in modelling the granular 
growth due to B2B nature of the 
business. 

 (ii) Unforeseen pressure on margins  

Research Analyst  

Siddhant Khandekar 
siddhant.khandekar@icicisecurities.com 
 
Shubh Mehta 
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Q4FY24 Results / Conference call highlights 

• The company received approval of two food enzyme dossiers from EFSA. It 
also received a no-question letter for two GRAS filings with the USFDA. All 
of these enzymes will be used as a food processing aid for different food 
products. 

• US back-ended growth was driven by the introduction of couple of 
segments, 1) weight management and other areas, and 2) sugar 
management. These two divisions are likely to do well in FY25 as well. 

• These products are meant for OTC products. 
• The company is putting lot of R&D efforts towards Industrial Bio-processing 

to introduce new products. 
• The company does not work on order-book basis but more on contract-to-

contract basis. 
• US growth guidance for FY25 is +10%. 
• Top customer accounts for 4-5% of sales while Top 10 customers accounted 

for 26% of sales. 
• US EBITDA margins were 37% while India EBITDA margins stood at 29%. 
• Current capacity utilisation is ~65%. Company might look for capacity 

expansion once the existing utilisation reaches ~80%. 
 

Exhibit 2: Segment Breakup 

 
Source: Company, ICICI Direct Research 

Exhibit 1: Quarterly Summary 

 
Source: Company, ICICI Direct Research 
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Financial Tables 

Exhibit 3: Profit and loss statement                                    ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 4: Cash flow statement                                            ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 5: Balance Sheet                                                      ₹ crore 

 

Source: Company, ICICI Direct Research 

Exhibit 6: Key ratios 

 

Source: Company, ICICI Direct Research 
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