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August 13, 2024 

CMP: ₹ 1462 Target: ₹ 1785(22%)  Target Period: 12 months  

Aurobindo Pharma (AURPHA) 

 
 
 

BUY  

  

  

Growth levers in place for a stable future … 

About the stock: Aurobindo is a leading export driven global producer of generic 
formulations and APIs with major presence in the US and Europe. The company's 
broad product portfolio, which is backed by a vertically integrated model, 
encompasses seven key therapeutic/product areas, including CNS, anti-retroviral, 
CVS, antibiotics, gastroenterological, anti-diabetics and anti-allergic. The company 
has forayed into complex areas of injectables, oncology OSDs and biosimilars. 

• Q1FY25 Sales break-up- US formulations- 47%, Europe- 26%, APIs- 14%, 
RoW (Growth markets- 9% and ARV- 3%) 

• Q1FY25 US Formulation revenue mix – Gx Orals- 65%, Specialty & 
Injectables- 23.9%, Branded Oncology- 6.6%, OTC – 4.6%   

Investment Rationale: 

• Q1FY25-Revenue growth a tad lower but margins strong – Revenues grew 
~11% YoY to ₹ 7567 crore driven by formulations growth across segments. 
US grew 8% to ₹ 3555 crore and the slow down, as expected, was 
attributable to just 7% growth in Specialty & Injectables (~24% of US sales) 
where the company has undertaken remediation measures at the key 
Eugia III plant.  Europe grew 8% to ₹ 1982 crore. Growth Markets grew 
46% YoY to ₹ 709 core (including India formulations) on the back of new 
launches. ARV grew 21% to ₹ 229 crore. APIs grew 6% to ₹ 1092 crore. 
EBITDA grew 41% YoY to ₹1620 crore while EBITDA margins were 
improved 460 bps to 21.4%. EBITDA growth was mainly driven by strong 
GPM improvement (~545 bps YoY to 59.4%). Adjusted PAT grew 44% YoY 
to ₹ 918.2 crore. 

• Despite Eugia III induced slowdown, outlook remains promising – The 
company has already taken an optical hit of ~US$ 30-40 million in Q4 and 
Q1 to address the plant related issues at Eugia III and incurred US$ 8-9 
million on remediation costs.  The Vizag plant has been developed as a 
back-up and the approvals are expected by the end of the fiscal. What 
stood out during this was the margin improvement despite loss of business 
and remediation costs. Although the management has reiterated 21-22% 
EBITDA guidance for FY25, we expect the company to surpass the same 
on the back of better GPM outlook and launch momentum (including 
injectables). Going ahead, with possible improvement in the US injectables 
business, continuing decent momentum in Europe and Growth markets, 
and commencement and ramp-up of Pen G production, we believe the 
company is well poised to maintain a decent growth momentum with 
margin improvement. Long-drawn biosimilars strategy with a dedicated 
team is another thought out futuristic approach for growth. 

Rating and Target price 

• Our target price is ₹ 1785 based on 22x FY26E EPS of ₹ 81.1. 

 

 

Key Financial Summary 
 

 
 

Source: Company, ICICI Direct Research 

 

 

Particulars 
 

   

Shareholding pattern 

   

Price Chart 

 
Key risks  

 

 (i) Slower ramp up in new launches 
especially in the US. 

 (ii) Regulatory issues which keep on 
emerging. 

Research Analyst  

Siddhant Khandekar 
siddhant.khandekar@icicisecurities.com 
 
Shubh Mehta 
shubh.mehta@icicisecurities.com 
 
 

 



  

 

ICICI Securities | Retail Research  2 

  ICICI Direct Research 

 

Result Update | Aurobindo Pharma 

 

Q1FY25 Results / Conference call highlights 

• The European market is expected to go northwards € 880-900 million for 
this financial year owing to new launches in the coming period. 

• Management expects to ramp up Pen-G large-scale commercialization 
from October FY24. 

• Capex of around 95% is done for the Pen-G plant and rest 5% will be done 
then and there according to requirement.   

• The management expects the European business to perform better or at 
least sustain the current performance. 

• Price erosion is in the range of low single digits for Injectables business in 
the US 

• Patient recruitment for the trial of Denosumab has been completed in 
Europe. The clinical study is expected to be completed by June next year 
and filling with EMA and FDA is expected by Q2 next year. 

• Remediation costs for Eugia 3 were US $ 9 million in Q1FY25 and the 
management expects another US$ 2 million to be incurred in Q2FY25. 

• Biosimilar to Omalizumab has successfully completed phase 1 study in 
Australia and currently undergoing phase 3 clinical trial on 600 chronic 
urticaria subjects in Europe, expected to be completed by mid-next year. 

• OTC business has remained soft in Q1FY25 due to seasonality and is 
expected to see progress in Q2FY25. 

• Trastuzumab filing has got delayed and is expected to be filed in next 4-8 
weeks. Tocilizumab is expected to be filed in next 3-4 months. 

• Overall tax rate is expected to be around 27-28%. 
• The Eugia Vizag plant is up and running, once GMP is received from 

European authorities it is expected to start filling products in Europe. 
Management expects the revenue to start FY26 onwards. 

• Management stated that the Bhiwadi plant doesn’t need remediation it 
only needs clarification to be made. 

• From Q2FY25 onwards the Generic injectable business is expected to be 
back to the pre-disruption levels. 

• The China plant is expected to be commercialized from Q3FY25 and the 
ramp up is expected from Q4FY25. Full-fledged volumes are expected only 
in the next fiscal year. 

Exhibit 1: Quarterly Summary 

 
Source: Company, ICICI Direct Research 
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Financial Tables 

Exhibit 2: Profit and loss statement                                    ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 3: Cash flow statement                                            ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 4: Balance Sheet                                                      ₹ crore 

 

Source: Company, ICICI Direct Research 

Exhibit 5: Key ratios 

 

Source: Company, ICICI Direct Research 
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research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the 
specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in 
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Terms & conditions and other disclosures:  
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Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing 
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decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any 
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any 
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