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August 8, 2024 

CMP: ₹ 1550 Target: ₹ 1980(28%)  Target Period: 12 months  

Caplin Point Laboratories (CAPPOI) 

 
 
 

BUY  

  

 

US mometum intact; focus on new capex… 

About the stock: Caplin derives almost entire revenues through exports with 81% 
of revenues from Emerging Markets (LatAm + RoW) where it has an end-to-end 
business model through last mile logistical solutions for its exclusive distributors. 

• For LatAm markets, it outsources ~45% of products (China: 35%; Indian 
vendors: 65%) and in-house manufacturing remains at ~55% 

• Caplin Steriles caters mainly to the US and other regulated markets. So far, 
it has developed and filed 42 ANDAs in the US on its own and with 
partners, with 30 approvals as on date. The Company is also working on 
a portfolio of 40+ simple and complex Injectable and Ophthalmic products, 
that it intends to file over the next 4 years 

Investment Rationale: 

• Q1FY25- In-line revenues but margins better – Revenues grew ~16% YoY 
to ₹ 459 crore on the back of ~69% growth in Caplin Steriles (mainly US; 
17% of revenues) to ₹ 78 crore which was driven by consistent launches in 
injectables and ophthalmics. Legacy LatAm markets (83% of revenues) 
grew 9% to ₹ 381 crore. EBITDA grew ~20% YoY to ₹ 152 crore with 
margins stood at 33%. The growth in EBITDA was driven by 477 bps 
improvement in GPM to 59.6% but pulled down by higher other expenses. 
PAT grew ~22% to ₹ 125 crore. During the quarter the company generated 
FCF of ₹ 59 crore (ex-capex of ₹ 37 crore).  

• Firm expansion plans in place–With the US run-rate maintaining high 
tempo, the company is increasingly looking for new launches, product 
registration, backward integration besides looking for new expended 
production lines. The company plans to launch 8 new products in the US in 
the current fiscal, in several niche segments of Injectables and Ophthalmic. 
Besides US, it is augmenting plants for bigger geographies of Mexico, 
Columbia and Chile. Overall, it has undertaken significant capex to the tune 
of ₹ 650-700 crore (~₹ 500 crore already consumed) for expansion of 
Caplin Steriles plant for new lines, expansion of Latam focused plant, 
General API facility, Oncology API facility, Oncology OSD/ Injectables 
facility, new OSD facility among others. All these efforts are likely to 
maintain the growth trajectory and also are expected to maintain 
consistent improvement in the margins. The company is also working on 
the front-end in marketing mechanism both in the US and the larger LatAm 
markets in order to control the integrated business model. 

  Rating and Target price 

• Our target price is ₹ 1980 based on 28x FY26E EPS of ₹ 70.7. 

 

 

Key Financial Summary 
 

 
 

Source: Company, ICICI Direct Research 

 

Particulars 
 

   

Shareholding pattern 

   

Price Chart 

 
Key risks  

 

 (i) Regulatory risks due to growing US 
contribution 

 (ii) Slower than expected ramp-up in 
larger LatAm markets 

Research Analyst  
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Q1FY25 Results / Conference call highlights 

Emerging markets (LatAm) 

• Segment sales break-up- Generics- 70%; Branded Generics- 30% 
• Caplin One Labs Oncology site has commenced exports to LatAm markets. 

The company targets breakeven within next 12 months. Product 
registration work ongoing in 7 countries in LatAm including Mexico. Once 
fully functional this facility can facilitate growth as well as healthy GPM. 

• The company has filed 22 products in Mexico with another 35 to be filed in 
the next 12-18 months, including products from outsourcing partners. 

• Expansion works ongoing at CP-1 (Puducherry site) for higher Lyophilized 
Injection capacity due to enhanced demand from markets. 

• The API R&D division has completed development of 80+ molecules, to be 
scaled up once GMP facilities in Vizag (General APIs) and Thervoykandigai 
(Oncology API) go onstream. 

Caplin Steriles (mainly US)-  

• The management has reiterated aspirational sales target of US$ 100 million 
by FY27. 

• US front-end team currently comprises of 5 personnel.  
• US sales break-up- 74% from product supplies and milestone; 26% from 

profit sharing. 
• For launch of own label products, the company has already received 

licenses from 45 out of 50 states in the US. 
• The company has received approvals for 4 Ophthalmic products so far, all 

have been launched till date. Approvals for 3 more are expected within this 
year. 

• Newly Installed Line 5 output surpasses Line 1 and 2, within first 9 months 
of operation and slated to improve further with better scheduling and 
product mix.  
  
 

Exhibit 1: Quarterly Summary 

 
Source: Company, ICICI Direct Research 
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Financial Tables 

Exhibit 3: Profit and loss statement                                    ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 4: Cash flow statement                                            ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 5: Balance Sheet                                                      ₹ crore 

 

Source: Company, ICICI Direct Research 

Exhibit 6: Key ratios 

 

Source: Company, ICICI Direct Research 
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I/We, Siddhant Khandekar, Inter CA; Shubh Mehta, MBA(Tech); Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this 
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the 
specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in 
the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report. 

Terms & conditions and other disclosures:  
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decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any 
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ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other 
assignment in the past twelve months.  
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