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CMP: ₹ 1530 Target: ₹ 1840(20%)  Target Period: 12 months  

Cipla Ltd (CIPLA) 

 
 
 

BUY  

  

 

US drives numbers, India muted due to TGx 
restructuring… 
About the stock: Cipla is a global pharma company with over 1,500+ products in 
65 therapeutic categories, with over 50 dosage forms. 

• For FY24, Indian formulations business accounted for ~42% of revenues 
and major therapies include respiratory, anti-infectives, gastro-intestinal 
among others 

• For FY24, Cipla derived 29% of the revenues from the US followed by15% 
from RoW markets, 9% from South Africa and 2% from APIs. 

Investment Rationale: 

• Q1FY25- Decent numbers despite India restructuring; margins strong– 
Revenues grew ~6% YoY to ₹ 6694 crore on the back of ~15% growth in 
the US and ~22% growth in South Africa. India growth was little subdued 
at ~5%. EBITDA grew ~15% YoY to ₹ 1716 crore with 203 bps margin 
expansion to 25.6% tracking strong GPM performance (up 258 bps to 
67.2%). PAT grew ~18% to ₹ 1178 crore. US grew ~15% YoY to ₹ 2087 
crore and was driven by volume traction in key assets of Lanreotide 
injection (hormonal) and Albuterol (respiratory)coupled with gRevlimid 
sales. The market share of Lanreotide and Albuterol stood at ~20% and 
~17% respectively and the company expects to improve the same. India 
grew ~5% YoY to ₹ 2898 crore, drive by branded prescription growth of 
10% (Respiratory, Urology and Cardiac in particular) but pulled down by 
Trade Generics Business owing to distribution model change. However, 
growth in Consumer Health portfolio was also tepid at 3% due to high base 
effect. South Africa grew 22% YoY to ₹ 626 crore (19% in Rands) led by 
Respiratory, CNS and Anti-Infectives therapies and OTC growth.     

• Maintains strong EBITDA – The performance was driven by strong US 
momentum based on traction from niche products.  India growth is 
expected to normalise in the coming quarters as the delayering exercise in 
the Trade Generics business is almost over. Going ahead, US launches 
would be mainly confined to complex areas of peptides and respiratory 
assets. The USFDA embargo for Goa (delaying gAbraxane) and Pithampur 
(delaying gAdvair) are some near term concerns but the company is 
deploying plan B with gAdvair launch planned via US based InvaGen 
facility. We believe the company is good stead with successful recent 
launches in the US and a long-drawn India strategy with a blend of 
branded Rx- Trade Generics- Consumer Health besides South Africa 
momentum. 

Rating and Target price 

• Our target price is ₹ 1840 based on 28x FY26E EPS of ₹ 65.2 plus NPV of 
₹ 17 for gRevlimid. 

 

 

Key Financial Summary 
 

 
 

Source: Company, ICICI Direct Research 

 

Particulars 
 

   

Shareholding pattern 

   

Price Chart 

 
Key risks  

 

 (i) Slower ramp up in new launches 
especially in the US 

 (ii) longer than expected timeline for the 
resolution of USFDA embargo 

Research Analyst  

Siddhant Khandekar 
siddhant.khandekar@icicisecurities.com 
 
Shubh Mehta 
shubh.mehta@icicisecurities.com 
 
 

 

(in %) Sep-23 Dec-23 Mar-24 Jun-24
Promoter 33.6 33.6 33.6 30.9
FIIs 25.7 25.7 25.8 27.8
DIIs 23.9 24.1 24.2 24.7
Others 16.8 16.6 16.5 16.6
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ICICI Direct Research Result Update | Cipla Ltd 

Q1FY25 Results / Conference call highlights 

US Business- 

• Growth in US was driven by launch of generic Lanreotide, traction in
Albuterol and some incremental traction from gRevlimid.

• Some products have witnessed price erosion of 5-6% sequentially.
• In Q1FY25, it launched generic Lanreotide in US, which is the biggest

peptide launch for Cipla in FY25. Management expects a gradual ramp-up
in market share (14,000 vials market) for this product.

• Management aims to launch two more peptide products in H2FY25 and
additional one would be launched in FY26.

• US base business run-rate likely to be US$ 230-240 million.
• Launch timeline of Abraxane is contingent to clearance of Goa plant.
• Advair is expected to be filed from InvaGen site by Q4FY25.
• Goa plant underwent re-inspection in Q1FY25 and got 6 observations. The

USFDA is yet to classify the status of this plant. Management expects a
revert from the USFDA by Sep’24.

• In US it may acquire a sterile injectable plant or in-license specialty products.

India Business- 

• Branded business grew at 10%, whereas therapies wise respiratory grew
9%, cardiac at 11% and urology grew with 15% on YoY basis.

• Consumer segment grew 3% YoY due to high base. Management expects
good growth going forward.

• Management may launch GLP-1 product next year in India.
• Company has added 1,500 MRs in India during this quarter.
• For domestic business the company may acquire brands in therapies for

which it does not have a leadership position.

Other aspects - 

• Management has maintained its FY25 EBITDA margin guidance of 24.5-
25.5%.

• FY25 R&D % to sales to be in 5-6% range.
• Capex for FY25 will be ~₹ 1500-1800 crore.

Exhibit 1: Quarterly Summary 

Source: Company, ICICI Direct Research 
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Financial Tables 

Exhibit 3: Profit and loss statement                                    ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 4: Cash flow statement                                            ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 5: Balance Sheet                                                      ₹ crore 

 

Source: Company, ICICI Direct Research 

Exhibit 6: Key ratios 

 

Source: Company, ICICI Direct Research 
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