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September 23, 2024 

CMP: ₹ 575   Target: ₹ 750 (30%)  Target Period: 6-12 months 

Lumax Auto Technologies (LUMAAU) 
BUY 

Well diversified, poised for healthy growth ahead… 
About the stock: Lumax Auto Technologies (LAT), is a leading auto ancillary 
player with diversified portfolio serving both OEMs and aftermarket. 

• FY24 product mix – integrated plastic modules: 47%, Gear Shifter: 12%,
After-market: 14%, Fabrication: 8%, Lighting: 5%.

• FY24 OEM share of sales- M&M: 26%, Bajaj Auto: 15%, HMSI: 5%, MSIL:8%

Investment Rationale: 

• Prominent PV ancillary, levers for industry leading growth: Passenger
Vehicle (PV) domain contributed the highest ~48% of sales at LAT in FY24.
It has significant growth potential due to India’s low car penetration of ~30
per 1000 people, compared to China at ~200, US and Europe at ~500+
levels. LAT’s prominent presence in PV space is resultant of its recent
acquisition of 75% stake in IAC. It has also helped LAT expand its business
with OEMs like M&M, which is expected to outperform the PV space
domestically consequent to its pending order book & impressive consumer
response to new model launches with LAT having presence across top
selling models of M&M like XUV 700, XUV 3XO, among others.

• Healthy 2-W exposure and ramp up in other JVs to support growth:
Domestic 2-W space is expected to outperform other vehicle categories
and grow double digit in near term amid rural demand pick up & impending
export recovery. With ~24% sales coming from this segment and Bajaj
Auto as its anchor client, we expect LAT to benefit from 2-W volume
recovery. Furthermore, LAT expects its other JVs for products such as on-
broad antennas, telematic products, sensors, etc. to substantially grow
over next 2-3 years. With growth levers in place, we have modelled in a
topline growth of 17% CAGR over FY24-27E. It is supported by current
order book of ~₹ 1,000 crore with EV contribution pegged at ~40%.

• Greenfuel Energy Acquisition to be value accretive: Recently LAT has
acquired 60% stake in Greenfuel Energy, a key supplier of high fuel delivery
and storage systems for CNG and hydrogen vehicles. The company has
paid ~₹ 133 crore for the stake purchase thereby valuing the entity at ~6x
EV/EBITDA & ~10x PE on FY24 basis, with healthy 17-19% EBITDA margin
profile as well as payback period of 4-5 years. With Greenfuel presence
with Maruti & Tata Motors and amid these OEM’s thrust on increasing
share of CNG vehicles, we expect this acquisition to be accretive for LAT.

• Lean b/s and healthy return ratios matrix, to derive re-rating: LAT has
lean B/S with gross debt of ~₹ 700 crore and net debt of ~₹ 350 crore with
Net Debt: Equity of ~0.4x (FY24). It also has a capital efficient business
model with ~17% RoE profile which is expected to improve 20%+ levels
going forward (FY27), which we believe should drive re-rating of the stock.

Rating and Target Price 

• With healthy growth prospects, margins & return ratios improvement,
coupled with inexpensive valuations, we assign BUY rating on Lumax Auto
Technologies, valuing it at ₹ 750 i.e. 22x PE on FY26-27E avg. EPS.

Key Financials FY20 FY21 FY22 FY23 FY24
5 year CAGR 

(FY19-24)
FY25E FY26E FY27E

3 year CAGR 
(FY24-27E)

Net Sales 1,140.9 1,107.9 1,507.9 1,847.5    2,821.7    18.9% 3,331.6    4,030.7    4,514.4    17.0%
EBITDA 91.0       98.0       151.3     200.3       368.1       27.3% 427.2       544.2       618.5       18.9%
EBITDA Margins (%) 8.0         8.8         10.0       10.8         13.0         12.8         13.5         13.7         
Net Profit 58.0       47.1       69.4       92.9         130.2       14.6% 144.9       211.3       253.5       24.9%
EPS (₹) 8.5         6.9         10.2       13.6         19.1         21.3         31.0         37.2         
P/E 67.5       83.1       56.5       42.2         30.1         27.0         18.5         15.5         
RoNW (%) 13.0       8.9         12.8       14.0         16.5         16.1         19.9         20.2         
RoCE (%) 9.2         9.7         15.0       10.0         14.5         15.3         19.3         20.4         

Particulars 
Particulars ₹ crore
Market capitalisation 3,919        
Total Debt (FY24) 680           
Cash & Inv. (FY24) 325           
EV (₹ crore) 4,274        
52 week H/L (₹) 610 / 332
Equity capital  (FY24) 13.6          
Face value (₹) 2.0             

Shareholding pattern 
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Recent event & key risks 
 

• We expect sales, PAT at LAT to
grow at CAGR of 17%, 25%,
respectively, over FY24-27E.

• Key Risk: (i) Delay in execution
of new orders (ii) sharp rise in
raw material cost impacting
margin profile going forward
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shashank.kanodia@icicisecurities.com 

Manisha Kesari 
manisha.kesari@icicisecurities.com 

Bhavish Doshi 
bhavish.doshii@icicisecurities.com 

Sep-23 Dec-23 Mar-24 Jun-24
Promoter 56.0      56.0      56.0      56.0      
FII 18.0      15.9      9.0         6.9         
DII 6.8         8.3         14.2      15.9      
Other 19.3      19.8      20.8      21.2      

Source: Company, ICICI Direct Research 
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RATING RATIONALE 
ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to 
its stocks according -to their notional target price vs. current market price and then categorizes them as Buy, 
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 
defined as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 
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Investments in securities market are subject to market risks. Read all the related documents carefully before 
investing.  
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Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  
 
ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and 
opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research. 
 
The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly 
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no 
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities 
indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in 
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.  
 
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness 
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe 
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not 
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment 
or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make 
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independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not 
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results 
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  
 
ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any 
other assignment in the past twelve months.  
 
ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report 
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or specific transaction.  
 
ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the 
companies mentioned in the report in the past twelve months. 
 
 
ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts 
did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither 
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