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CSM exports to maintain growth tempo..

About the stock: Incorporated in 1947, Pl Industries focuses on complex chemistry
solutions in agri and pharma sciences.

e The company maintains a strong research presence through its R&D
facility in Udaipur, where it has a dedicated team of over 500+ scientists.

e The revenues of the company can be divided into custom synthesis
manufacturing (CSM) and domestic agrochem formulation business with
the former contributing ~80% to overall revenue in FY24 and the rest
coming from the domestic formulations business.

Investment Rationale:

e Q4FY24- Decent sales growth, better profitability. - Revenues grew
11% YoY to X 1741 crore driven by 9% growth Agchem exports (CSM) to
1399 crore. Pl Health Sciences (Pharma CRDMO) sales stood at X 71.5
crore. Domestic revenues on the other hand declined 5% to X 271 core.
EBITDA grew ~29% YoY to X 444 crore and the margins stood at ~25.5%
(27% ex-Pl Health losses). PAT grew 32% YoY to X 370 crore.

e CSM exports to ride on new products, applications; Pharma CRDMO
prospects look promising— While CSM exports growth was driven by
volume growth and newly commercialised products, the domestic de-
growth (volume de-growth 6%) was attributable to delayed and erratic
spread of monsoon. Pharma CRDMO is picking up slowly with better GPM
profile but it is yet to complete the developmental phase and the
associated costs are expected to get fully absorbed in 1.5-2 years. CSM
order book remains strong at US$ 1.75 billion. The growth is likely to
emanate from new launches and non-agchem space as the company is
determined to de-risk agchem dependence. The management has given
~15% revenue growth guidance for FY25 with similar kind of GPM and
EBITDAM profile on the back of better product mix. For domestic markets
the management remains slightly guarded due to monsoon spread and
other aspects.

Rating and Target price

e  Our target price is X 4440 based on 24x FY26E EBITDA of X 2661 crore.
We believe the premium valuation is justified given PI's strong pedigree in
agchem CSM and its order book position.

Key Financial Summary

(% Crore) FY20 Fr21 Fr22 Fr23 3(‘;’;{5‘:;“
Net Revenue 3366.5 4577 5299.5 6492 24.5
EBITDA 717.8 1012.2 1142.4 1542.1 29.0
EBITDA Margins (%) 21.32 22.11 21.56 23.75

Adj.PAT 456.6 738.3 8438 12295 39.1
Adj. EPS ) 33.1 486 55.5 80.9

EV/EBITDA 70.9% 54.5x 48.0x 35.0x

P/E 110.3x 75.1x 65.8x 45.1x

ROE (%) 17.4 138 138 17.1

ROCE (%) 20.1 17.0 163 20.5
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Particulars

Particular Amount
Market cap (F Crore) 55,480
FY24 Total Debt (F Crore) 62
FY24 Cash & Inv (F Crore) 887
EV (F Crore) 54,655
52 Week H/L 3698/2351
Equity Capital (X Crore) 15.2
Face Value (F)
Shqreholdmg pattern

Jun-23 Sep-23 Dec-23  Mar-24
Promoter 46.1 46.1 46.1 46.1
DIl 23.8 23.1 23.0 24.2
Fil 19.2 20.0 20.4 20.3
Others 11.0 10.8 10.5
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(i) Competition in Pyraxosulfone could
dent agchem CSM growth tempo.
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FY25E FY26E 3{‘:’;::‘;“

7665.8 8770.11 102326 16.4

20147 21925275 2660.5 19.9
26.28 25.00 26.00

1682 1482 1791 13.4
1106 97.5 117.8
26.7x 25.4x 1956
33.0x 37.4x 31.0
19.3 147 153
216 19.1 198

Source: Company, ICICI Direct Research
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Exhibit 1: Segmental Revenue Breakup

Segmental revenue break up Q1FY22  Q2FY22 Q3FY22 Q4FY22 QIFY23  Q2FY23  Q3FY23  Q4FY23  QI1FY24  Q2FY24  Q3FY24  Q4FY24
CSM (Exports) 807 993 1,076 1,114 1,142 1,278 1,329 1,281 1,519 1,561 1,504 1,399
% of total revenue 68% 73% 79% 80% 74% 72% 82% 82% 79% 74% 79% 80%
% YoY 31% 24% 19% 11% 42% 29% 23% 15% 33% 22% 13% 9%
% QoQ -20% 23% 8% 4% 3% 12% 4% -4% 19% 3% -4% -7%
Domestic agri inputs 387 361 280 281 401 492 285 284 347 484 267 271
% of total revenue 32% 27% 21% 20% 26% 28% 18% 18% 18% 23% 14% 16%
% YoY -13% 1% 8% 47% 4% 36% 2% 1% -13% -2% -6% -5%
% QoQ 103% -7% -22% 0% 43% 23% -42% 0% 22% 39% -45% 2%
Pharma CRDMO - - - - - - - - 44 72 127 72
% of total revenue - - - - - - - - 2% 3% 7% 4%
% YoY - - - - - - - - - - - -
% QoQ - - - - - - - - - 62% 77% -44%

Source: Company, ICICI Direct Research

Q4FY24 Results / Conference call highlights

CSM Exports -

e 70% of growth came from new products.

e 8-10 new product launches in FY25.

e Among new launches in future 1/3rd would be from non aghem space such
as Electronic Chemicals, Semi-conductors advanced polymers etc.

e Pyraxosulfone- At present no supply is emanating from China. The product
has not shown a de-growth.

e  FY24 growth of 19% comprises of 18% volume growth and 1% price growth.

e Order book position stood at US$ ~1.75 billion.

e To invest ~ X 800-900 crore in capex for a dedicated plant and an MPP
plant.

Domestic markets-

e 7 new products launched during FY24.
e +4innovative products to be launched in FY25.
e Current pipeline of over 20 products under registration and development.

Pharma CRDMO-

e FY24 Capex X 132 crore

e  Proforma EBITDA margins ~12%. Can reach to ~20% once the development
phase is over.

e Development Phase is likely to take another 1.5-2 years.

e  GPM better than CSM exports GPM.

e  Growth guidance for FY25- +25%.

Others-

e  Overall revenue growth guidance for FY25- ~15%.

e Tax rate to move from ~13% to ~24% as the Jammu plant will lose 50% of
the tax benefit.

e R&D team comprises of ~700 scientists including ~200 PHDs.

ICICI Securities | Retail Research 2
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Financial Tables

Exhibit 3: Profit and loss statement X crore [l Exhibit 4: Cash flow statement X crore

Year end March

Total Operating Income
Growth (%)

Raw Material Expenses
Employee Cost

Other Expenses

Total Operating Expenditure
EBITDA

Growth (%)

Other Income
Depreciation

Net Interest Exp.

Other exceptional items
PBT

Total Tax

PAT

Adjusted PAT

Growth (%)

Adjusted EPS ()

FY23 FY24
6,492.0 7,665.8
225 181
3,b52.7 3,837.6
526.6 701.3
8706 1,112.2
49499 5651.1
1,542.1 2,014.7
35.0 30.6
159.0 207.7
226.5 308.2
37.1 30.0
0.0 0.0
1,437.5 1,884.2
214.8 213.2
1,222.7 16710
1,229.5 16815
45.7 36.8
80.9 110.6

FY25E
8,770.1
14.4
4,472.8
789.3
13155
6,577.6
2,1925
8.8
150.0
377.9
15.1
0.0
1,949.6
467.9
1,481.7
1.481.7
-11.9
97.5

FY26E
10,232.6
16.7
5,218.6
920.9
1,432.6
75721
2,660.5
21.3
150.0
434.0
19.8
0.0
2,356.6
565.6
1,791.0
1,791.0
209
117.8

Source: Company, ICICI Direct Research

Year end March

PET & Extraordinary
Add: Depreciation
After other adjustments

(Inc) / Dec in Working Capital

Taxes
Others

CF from operating activities
Purchase of Fixed Assets

Others

CF from investing activities
Issue/(Buy back) of Equity

Inc/({dec) in loan funds

Dividned paid & dividend tax

QOthers

CF from financing activities

Met cash flow
Opening cash
Closing cash

FY23 FY24 FY25E FY26E
1,4443 1,894.7 1949.6 2356.6
2265 3082 3779 4340
2050 367.1 144 -626.6
2558 -3750 -467.9 -565.6
-1186 -159.1  15.1 19.8
1,501.4 2,035.9 1,889.0 1,618.3
-326.3 -620.4 -900.0 -600.0
-169.9 -1,180.1 -500.0 -500.0
-496.2 -1,800.5 -1,400.0 -1,100.0
0.0 0.0 0.0 0.0
2669 248 80.0 80.0
-113.7 7-174.4  -152.0 -152.0
¥ 1025 % 720 -151 -198
-483.1 -221.6 -87.1 -91.8
522.1 138 4019 4265
350.6 8727 8865 12884
8727 8865 12884 17149

Source: Company, ICICI Direct Research

Exhibit 5: Balance Sheet X crore [l Exhibit 6: Key ratios

Year end March

Liabilities

Equity Capital

Reserves & Surplus

Total Shareholders Funds
Minarity Interest

Long Term Borrowings

Net Deferred Tax liability
Other long term liabilities
Long term provisions
Current Liabilities and Provisions
Short term borrowings
Trade Payables

Other Current Liabilities
Short Term Provisions

Total Current Liabilities
Total Liabilities

Assets

MNet Block

Capital Work in Progress
Intangible assets under devl.
Goodwill on Consolidation
MNon-current investments
Deferred tax assets

Long term loans and advances
Other Non Current Assets
Current Assets, Loans & Advances
Current Investments
Inventories

Sundry Debtors

Cash and Bank

Loans and Advances

Other Current assets

Current Assets

Total Assets

FY23 Fy24

15.2 15.2

FY25E

15.2

FY26E

15.2

7,183.3 8,715.8 10,0455 11,684.5
7,198,5 8,731.0 10,060.7 11,699.7

0.0 0.0

0.0 61.7
213 20.2
67.8 204.1
10.3 36.4
0.0 66.2
838.0 1,148.4
316.0 459.4
27.8 36.6

0.0
91.7
20.2

2335
41.6

116.2
1,580.7
525.6
41.9

0.0
121.7
20.2
272.4
48.6

166.2
1,682.1
613.2
48.9

1,181.8 1,710.6 2,2643 25103
8,479.7 10,764.0 12,712.0 14,672.9

2,522.7 3,167.2 3,662.4 3,828.4

62.5 173.1
69.9 105.0
82.8 361.1
31.3 90.3
0.0 46.9
245 58.1
23.7 83.8
9843 1,246.0
1,397.6 1301.2
772.0 929.9
8727 886.5
8.3 3.7

16274 23112
5,662.3 66785
8,479.7 10,764.0

200.0
105.0

361.1
90.3
46.9
66.5
95.9

1.746.0
1,681.9
1,201.4
1,288.4
3.7
2,162.5
8,083.9
12,712.0

200.0
105.0
361.1
90.3
46.9
77.6
1119

2,246.0
1.962.4
1,401.7
1.7149
3.7

2,5623.1
9,851.8
14,672.9

Year end March

Per share data (I
Adj. EPS

Adj. Cash EPS

BV

DPS

Operating Ratios (%)
Gross Margin (%)
EBITDA Margin (%)
PAT Margin (%)
Debtor Days
Inventory Days
Creditor Days

Cash Conversion Cycle
Return Ratios (%)
Return on Assets (%)
RoCE (%)

Core RolC (%)

RoE (%)

Solvency
Total Debt / Equity

Interest Coverage
Current Ratio

Quick Ratio
Valuation Ratios (x)
EV/EBITDA

P/E

P/B

EV/Sales

FY23

80.9
95.8
4736
10.0

45.3

23.8

189
43
79
47
75

145
205
246
17.1

39.7
4.8
3.6

35.0
45.4
7.7
8.3

Fy24

110.6

1309

574.4
15.0

499

26.3

219
44
62
55
52

15.6
216
25.4
19.3

0.0
63.8
3.9
31

26.7
33.2
6.4
7.0

FY25E

97.5
1223
661.9

10.0

49.0

25.0

16.9
50
/0
60
60

11.7
19.1
25.1
14.7

0.0

3.6
2.8

254
37.6
5.5
6.4

FY26E

117.8

146.4

769.7
10.0

49.0
26.0
17.5

12.2
19.8
27.7
153

3.9
31

19.6

31.1
4.8
5.1

Source: Company, ICICI Direct Research

Source: Company, ICICI Direct Research
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ANALYST CERTIFICATION

I/We, Siddhant Khandekar, Inter CA; Shubh Mehta, MBA(Tech); Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in
the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
—INHO000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai
- 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries
engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are
available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research

recommendations promise or guarantee any assured, minimum or risk-free return to the investors.
Name of the Compliance officer (Research Analyst): Mr. Anoop Goyal

Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Prabodh Avadhoot Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to
analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing
on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical
Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions
expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICIC| Securities from doing so. Non-rated securities indicate
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where
ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy
is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment
decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any
other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future
performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies
mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of one
percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
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