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May 23, 2024 

CMP: ₹ 1480 Target: ₹ 1530(3%)  Target Period: 12 months  

Sun Pharmaceutical Industries (SUNPHA) 

 
 
 

HOLD  

  

  

Decent quarter; cautious guidance… 
 

About the stock: Sun is the world’s fourth largest generics/specialty pharma 
company with 43 manufacturing sites at its disposal addressing segments like 
specialty products, branded generics, complex generics, pure generics and APIs. 

• Sun is ranked No. 1 in domestic formulations. It enjoys a leadership 
position in 12 specialties based on prescription. 

• Revenue break-up FY24: US formulation~32%, Indian branded~31%, 
Emerging markets~18%, RoW~14%, API & Others - 5% 

• The company is consciously ramping up its global specialty portfolio 
(Innovative products) which now accounts for ~18% of sales (spread 
across geographies but mainly US) 

Investment Rationale: 

• Q4FY24- India, US, EMs drive growth; Specialty strong – Revenues grew 
~10% YoY to ₹ 11983 crore driven by US and India. US formulations grew 
~12% YoY to ₹ 3954 crore driven by specialty portfolio amid demand uptick 
for Cequa, Ilumya, Winlevi and Odomzo among others. Taro also 
contributed to the US growth (14% YoY growth). India Formulations 
witnessed YoY growth of ~10% to ₹ 3708 crore driven by new product 
launches (9 launches) and increased market share. RoW markets, on the 
other hand witnessed growth of just 3.5% to ₹ 1629 crore. Global Specialty 
sales came in at US$271 million, up 11% YoY. Emerging markets grew 
~12% to ₹ 2035 crore.  EBITDA stood at ₹ 3092 crore, up ~9% YoY, with 
resulting EBITDA margin of 25.8%. 

• Preparing for Specialty v2 with augmented R&D spend – The performance 
continued to thrive on remunerative businesses of US (along with Global 
Specialty) and domestic formulations. Overall better product mix with 
higher specialty business aided growth during the quarter. The India 
business continued to grow with a branded portfolio, leading to an 
increase in its market share. It remains strategically focused on Specialty 
business which is evident from a significant increase in R&D allocation 
towards Specialty from 24% to 42% in Q4.  Overall R&D spend will also be 
higher at 8-10% going ahead. However, management’s conservative 
guidance of high single digit revenue growth for FY25 together with R&D 
jack up does indicate that current lot of Specialty products are 
approaching peak and the company intend to invest in a new lot. 

Rating and Target price 

• Our target price is ₹ 1530 based on 30x FY26E EPS of ₹ 51.1. We assign 
HOLD rating as we continue to monitor progress on the Specialty launches 
and R&D front. 

 

 

Key Financial Summary 
 

 
 

Source: Company, ICICI Direct Research 

 

 

Particulars 
 

   

Shareholding pattern 

   

Price Chart 

 
Key risks  

 

 (i) Slower ramp-up in the Specialty 
launches due to longer than expected 
gestation period 

 (ii) Delay in generic ramp-up due to 
pending Halol and Dadra USFDA 
embargo 

Research Analyst  

Siddhant Khandekar 
siddhant.khandekar@icicisecurities.com 
 
Shubh Mehta 
shubh.mehta@icicisecurities.com 
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Result Update | Sun Pharmaceutical Industries 

 

Q4FY24 Results / Conference call highlights 

US- 

• Supplies from Mohali plant have resumed but the ramp-up is gradual. 
• gRevlimid contribution during the quarter not significant. 
• According to the management price erosion in the US Gx space is highly 

product-specific. 
• Launched two new products during the quarter (ex-Taro). 
• The company filed 11 ANDA’s and received two approvals during the 

quarter. 

India- 

• Launched 9 products in India during the quarter. 
• As per SMSRC MAT Feb-2024 report, Sun was ranked No.1 by prescriptions 

with 12 different doctor categories. 
• The management expects India growth to be in line or better than IPM 

growth. 

Emerging Markets-  

• Constant Currency growth was ~17% during the quarter. 
• Growth driven by Brazil, South Africa among others. 

Global Specialty- 

• Growth driven by demand uptick for Cequa, Ilumya, Winlevi and Odomzo 
among others. 

• Deuruxolitinib PDUFA review is scheduled in July 2024. 
• Ilumya grew ~22% in FY24 to US$ 570 million. 
• Winlevi has witnessed a strong pickup in Q4FY24; the momentum will likely 

continue in FY25E.  

Other aspects 

• FY25 Revenue growth guidance – high single digit growth 
• FY25 R&D spend 8-10% of sales 
• FY24 R&D- ~42% spent on Specialty products. 
• Net Cash at the Consolidated level- US$ 2.40 billion. 
• Effective Tax rate- 13% in FY24, to increase gradually over the years. 

Exhibit 1: Quarterly Summary 

 
Source: Company, ICICI Direct Research 
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Financial Tables 

Exhibit 3: Profit and loss statement                                    ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 4: Cash flow statement                                            ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 5: Balance Sheet                                                      ₹ crore 

 

Source: Company, ICICI Direct Research 

Exhibit 6: Key ratios 

 

Source: Company, ICICI Direct Research 
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