
 
 

 
 

 

C
om

pa
ny

 U
pd

at
e 

November 21, 2024 

CMP: ₹ 1,080    Target: ₹ 1,250 (16%)     Target Period:  12  months  

Uno Minda (MININD) 
 BUY 

 

IC
IC

I S
ec

ur
iti

es
 –

 R
et

ai
l E

qu
ity

 R
es

ea
rc

h 
 

 

Content increase to ensure industry leading growth…  
About stock: Uno Minda (MIL) is India’s largest maker of automotive switches, 
horns, seats & PV alloy wheels and third largest automotive lighting player. 

• FY24 segment mix – 4-W 54%, 2-W 46%; switches, lighting, castings, horns 
and seats comprised 26%, 24%, 20%, 6% and 8% of sales, respectively 

• FY24 Sales Mix: 93% OEM’s, 7% aftermarket; Geographical mix: India: 86% 
 

Q2FY25 Result: Uno Minda reported healthy performance in Q2FY25. On 
consolidated basis, topline for the quarter came in at ₹ 4,245 crore, up by 17% YoY. 
EBITDA stood at ₹ 482 crore (up 20% YoY) with corresponding EBTDA margins at 
11.4% (up 30 bps YoY, 70 bps QoQ). PAT came in at ₹ 245 crore (up 9% YoY).  

Investment Rationale 

• EV-agnostic product portfolio offering long term growth potential: Over 
the years, Uno Minda has emerged as a leading player in the domestic auto 
ancillary space, consistently outperforming its user industry. This success 
stems from its ability to increase kit value (>~10% of vehicle Asp’s), expand 
its client and product portfolio, and pursue strategic acquisitions. It provides 
solutions in areas of comfort & convenience, including automotive switches, 
interior/exterior lighting, acoustics systems, seating, etc, serving all major 
2-W and PV OEMs. MIL offers premiumisation play given its prominent 
presence in alloy wheel, airbag, sensors, seat belts & smart systems, etc. 
with key offerings gaining prominence domestically and aptly supported by 
government safety regulations. With structural drivers in place, we project 
overall revenue at Uno Minda to grow at ~17% CAGR over FY24-27E 
backed by healthy capex spends, rising kit value & technology tie-ups.  

• New order wins to make it a prominent player in EV space: Uno Minda 
boast a successful track record of JVs with international partners & faces 
minimal risk from the EV transition within its portfolio. Notably, In Q2FY25 
EV contribution to overall 2-W revenue was pegged at ~11.4% vs industry 
EV penetration at ~7%.  Encouragingly, MIL has received large orders from 
a Japanese OEM for an upcoming EV Model and received contracts for hub 
motors and mid-drive motors for new E-2W models. In E-2W space, it has 
potential kit value of ~₹ 35k/vehicle. Moreover, it has obtained a TLA for 
EVSE-Wall Mount Charging Unit & Acoustic Vehicle Alert System for E-4W. 
A strong foothold in EV segment positions Uno Minda for sustained long 
term growth, amidst enabling govt. policies via PLI & PM E-Drive Schemes.   

Rating and Target Price 

• Uno Minda is a leading auto ancillary player with strong penchant to grow 
ahead of industry with impressive product profile as well as great JV 
strength. With broad play capex under execution, we continue to assign 
BUY rating on the stock and value it at ₹ 1,250 i.e. 46x P/E on FY27E EPS. 
 

Key Financials FY20 FY21 FY22 FY23 FY24
5 year CAGR 

(FY19-24)
FY25E FY26E FY27E

3 year CAGR 
(FY24-27E)

Net Sales 6,222.0 6,373.7 8,313.0 11,236.5 14,030.9 18.9% 16,701.2 19,406.9 22,367.0 16.8%
EBITDA 671.8     725.0     885.4     1,242.0    1,585.3    16.9% 1,883.6    2,280.3    2,684.0    19.2%
EBITDA Margins (%) 10.8       11.4       10.7       11.1         11.3         11.3         11.8         12.0         
Net Profit 155.2     206.6     355.8     653.5       880.3       25.2% 949.0       1,229.2    1,553.7    20.8%
EPS (₹) 2.7         3.6         6.2         11.4         15.3         16.5         21.4         27.1         
P/E 398.7     299.5     173.9     94.7         70.4         65.3         50.4         39.9         
RoNW (%) 8.3         9.2         10.3       15.7         17.8         16.5         18.1         19.0         
RoCE (%) 9.3         9.1         10.2       13.7         15.1         15.4         17.7         19.7         

 

Source: Company, ICICI Direct Research 

Key Financial Summary 
 

 

Particulars 
 

Particulars ₹ crore
Market capitalisation 61,884        
Total Debt (FY24) 1,573          
Cash & Inv. (FY24) 269              
EV (₹ crore) 63,188        
52 week H/L (₹) 1255 / 605
Equity capital  (FY24) 114.8          
Face value (₹) 2.0                  

Shareholding pattern 

   

Price Chart 

 

Recent Event & Key risks Key Financial & Valuation Summary  

• Reports healthy performance in 
Q2FY25. Margins stood at 11.4% 

• Key Risk: (i) domestic auto 
industry slowdown impacting 
growth given company is OEM 
heavy (ii) lower than anticipated 
margin gains amid limited 
operating leverage benefits  

Research Analyst Key Financial & Valuation Summary  

Shashank Kanodia, CFA 
shashank.kanodia@icicisecurities.com 

Manisha Kesari 
manisha.kesari@icicisecurities.com 

Bhavish Doshi 
bhavish.doshi@icicisecurities.com 
   
 

Dec-23 Mar-24 Jun-24 Sep-24
Promoter 68.7      68.8      68.8      68.8      
FII 7.9         7.6         8.7         9.7         
DII 16.9      17.2      16.4      15.3      
Other 6.4         6.5         6.2         6.3         
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Company Update | Uno Minda 

Key Takeaways of Recent Quarter 

Q2FY25 Results: Reported Healthy Performance 

• On the consolidated basis, Topline for the quarter came in at ₹ 4,244 crore, 
up by 17% YoY. Reported consolidated EBITDA in Q2FY25 came in at ₹ 4 2 
crore, up 20% YoY with corresponding EBTDA margins at 11.4% (up 30 bps 
YoY, 70 bps QoQ). 
 

•  witch segment reported a growth of 13% YoY to ₹ 1,057 crores, thereby 
contributing 25% of consolidated revenue in the quarter. Additionally, 
Lightning segment reported ₹ 970 crores, up 16% YoY driven by robust 
performance from 4-wheeler lightning segment. Moreover, Casting segment 
grew b  12% YoY at ₹  42 crores drive b  2W alloy wheel segment. While, 
seating business revenues was at ₹ 2   crores (flat YoY, impacted by 
moderation in domestic CV space), whereas other product segment reported 
₹ 90  crores (up 51% YoY, led by robust growth in the sensors & controllers).  
 

• PAT for the quarter came in at ₹ 245 crore (up 9% YoY). Net debt for the 
quarter as of  ept’24 stood at ~₹ 1,735 crores vs ₹ 1,319 crores (as of 
Mar’24), primaril  on account of increase in capex and expenditure for land 
bank. Capex for H1FY25 including land bank stood at ~₹ 844 crores. 
 

Q2FY25 Earnings Conference Call Highlights: 
 

• New Order: MIL has secured a large order for EVSE from a Japanese OEM 
for their upcoming EV Model. Moreover, it has won two new orders for hub 
motors from E-2 wheelers OEMs and an order for mid-drive motors from an 
incumbent 2-wheeler OEM. Moreover, its subsidiary company has signed a 
TLA with Hyundai Mobis for manufacturing speakers. MIL also received LOI 
from one of its customers for a sunroof project with expected SOP will be 
Q4FY27. To support this, it will set up a plant in Haryana. 
 

• Capacity Expansion: MIL has commenced production of components from 
new Mindarika plant at Farrukhnagar, Gurugram. It plans a capex to relocate 
existing manufacturing plant from Manesar to Farrukhnagar by Q3FY27, 
consolidating it into single largest facility. Additionally, it will be 
commissioning a new 4-wheeler lighting plant at Khed in Q3FY25. 
Furthermore, it has expanded 4-wheeler (alloy wheel) Bawal facility by an 
additional 30k capacities, scheduled for commissioning in H2FY25 and has 
begun work on another 30k capacity at the same site.   

• Electric Vehicle: E-2 wheeler segment reported a revenue of ₹ 2   crore, up 
43% QoQ, driven by volume growth in E-2 wheeler and demand for off-
board chargers from incumbent e-2-wheeler OEM. Revenue from E-3 
wheeler was ₹  5 crores, comprising of EV component.    

• Joint Venture Investments: MIL’s associate company, TRMN, has 
commenced production at its new plant in Rajasthan, manufacturing smart 
keys, shift levers, and seatbelt. Meanwhile, associate company TG Uno 
Minda has commissioned production from its expansion project at 
Neemrana plant, thereby increasing airbag capacity from 1.8 million to 3 
million units. It has also approved further expansion in Karnataka for 
production of safety systems, and interior/exterior products with 
commencement expected in Q1FY27 at a total capex outla  of ₹ 2 3 crores. 
 

• Indonesia: MIL has secured orders from PV OEM in Indonesia for lighting. 
With this, it plans to establish a manufacturing facility in Indonesia under 
wholl  owned subsidiar , PTMA with a total capex of ₹ 210 crores. Once 
commissioned, MIL will relocate existing capacity in Indonesia to this plant. 
 

• Acquisition: MIL has acquired 49% stakes in Minda Nabtesco Automotive, 
specializing in manufacturing airbrake systems, clutch operation systems, 
and other components primarily for commercial vehicles. 
 

• Capex: MIL has reaffirmed its capex guidance for FY25 at ₹ 1,300 to 1,400 
crores, excluding land bank expenditure of ₹ 600 to ₹ 700 crores with ₹ 300 
crores already spend in H1FY25 for Kharkhoda, Hosur and Bawal. 

MIL anticipates Q3FY25 to be slightly 
softer in terms of demand than Q2FY25 
due to annual shutdowns by some 
OEMS towards end of the year. 
However, it remains committed to 
maintaining its margin guidance of 
11% +/- 0.5% level. Additionally, it aims 
to increase the share of 4-wheeler 
lightning segment from the current 15% 
to 18%-20% in the coming years.  
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Company Update | Uno Minda 

Key Charts from PPT   

Exhibit 1: Uno Minda- Engine agnostic portfolio with potential upside from EV transition 
 

 

Source: Company, ICICI Direct Research 

Exhibit 2: Uno Minda- EV Product Portfolio 2W & 3W 
 

 

Source: Company, ICICI Direct Research 

Exhibit 3: Uno Minda- Potential Kit Value- 2W & 4W 
 

Source: Company, ICICI Direct Research 
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Company Update | Uno Minda 

Financial Summary 

Exhibit 4: Profit and loss statement                                     ₹ crore 
(Year-end March) FY24 FY25E FY26E FY27E
Net Sales 14,031 16,701 19,407 22,367
Other Operating Income 0.0 0.0 0.0 0.0
Total Operating Income 14,031 16,701 19,407 22,367
Growth (%) 24.9 19.0 16.2 15.3
Raw Material Expenses 9,064 10,829 12,566 14,483
Employee Expenses 1,779 2,124 2,426 2,740
Other Operating Expense 1,603 1,864 2,135 2,460
Total Operating Expenditure 12,446 14,818 17,127 19,683
EBITDA 1,585 1,884 2,280 2,684
Growth (%) 27.6 18.8 21.1 17.7
Depreciation 526 618 699 760
Interest 113 165 119 71
Other Income 34 24 18 25
PBT 980 1,125 1,480 1,878
Others -168 -118 -134 -164
Total Tax 267 294 385 488
PAT 880 949 1,229 1,554
Growth (%) 34.7 7.8 29.5 26.4
EP  (₹) 15.3 16.5 21.4 27.1  

Source: Company, ICICI Direct Research 

Exhibit 5: Cash flow statement                                       ₹ crore 
(Year-end March) FY24 FY25E FY26E FY27E
Profit after Tax 880 949 1,229 1,554
Add: Depreciation 526 618 699 760
(Inc)/dec in Current Assets -853 -1,209 -887 -971
Inc/(dec) in CL and Provisions 531 902 562 614
Others 79 141 102 46
CF from operating activities 1,164 1,401 1,704 2,004
(Inc)/dec in Investments -98 -55 -55 -240
(Inc)/dec in Fixed Assets -1,048 -1,600 -1,000 -1,000
Others -53 91 101 113
CF from investing activities -1,198 -1,564 -954 -1,127
Issue/(Buy back) of Equity 0 0 0 0
Inc/(dec) in loan funds 322 370 -450 -600
Interest and Dividend outgo -228 -309 -292 -272
Inc/(dec) in Share Cap 0 0 0 0
Others 21 0 0 0
CF from financing activities 116 61 -742 -872
Net Cash flow 81 -102 8 4
Opening Cash 173 254 153 161
Closing Cash 254 153 161 165  

Source: Company, ICICI Direct Research 

 

Exhibit 6: Balance  heet                                                    ₹ crore 
(Year-end March) FY24 FY25E FY26E FY27E
Liabilities
Equity Capital 114.8 114.8 114.8 114.8
Reserve and Surplus 4,828 5,633 6,690 8,043
Total Shareholders funds 4,943 5,748 6,805 8,158
Total Debt 1,573 1,943 1,493 893
Deferred Tax Liability 19 19 19 19
Minority Interest / Others 463 530 613 700
Total Liabilities 6,999 8,241 8,931 9,771
Assets
Gross Block 6,179 7,795 8,795 9,795
Less: Acc Depreciation 2,586 3,204 3,903 4,663
Net Block 3,593 4,591 4,892 5,132
Capital WIP 216 200 200 200
Total Fixed Assets 3,809 4,791 5,092 5,332
Investments & Goodwill 1,295 1,350 1,405 1,645
Inventory 1,638 2,059 2,393 2,758
Debtors 2,065 2,745 3,190 3,677
Loans and Advances 33 39 46 53
Other Current Assets 532 633 736 848
Cash 254 153 161 165
Total Current Assets 4,523 5,630 6,525 7,500
Current Liabilities 2,698 3,521 4,037 4,601
Provisions 207 285 331 382
Current Liabilities & Prov 2,904 3,806 4,368 4,982
Net Current Assets 1,618 1,824 2,157 2,518
Others Assets 277 277 277 277
Application of Funds 6,999 8,241 8,931 9,771

 

Source: Company, ICICI Direct Research 

 

Exhibit 7: Key ratios 
(Year-end March) FY24 FY25E FY26E FY27E
Per share data (₹)

EPS 15.3 16.5 21.4 27.1
Cash EPS 24.5 27.3 33.6 40.3
BV 86.1 100.1 118.5 142.1
DPS 2.0 2.5 3.0 3.5
Cash Per Share (Incl Invst) 4.7 3.0 3.2 6.6
Operating Ratios (%)
EBITDA Margin 11.3 11.3 11.8 12.0
PAT Margin 6.3 5.7 6.3 6.9
Inventory days 42.6 45.0 45.0 45.0
Debtor days 53.7 60.0 60.0 60.0
Creditor days 51.8 60.0 60.0 60.0
Return Ratios (%)
RoE 17.8 16.5 18.1 19.0
RoCE 15.1 15.4 17.7 19.7
RoIC 16.3 16.1 18.5 20.9
Valuation Ratios (x)
P/E 70.4 65.3 50.4 39.9
EV / EBITDA 39.9 33.8 27.7 23.2
EV / Net Sales 4.5 3.8 3.3 2.8
Market Cap / Sales 4.4 3.7 3.2 2.8
Price to Book Value 12.5 10.8 9.1 7.6
Solvency Ratios
Debt/EBITDA 1.0 1.0 0.7 0.3
Debt / Equity 0.3 0.3 0.2 0.1
Current Ratio 1.7 1.6 1.6 1.7
Quick Ratio 1.0 1.0 1.0 1.0

 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 
ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to 
its stocks according -to their notional target price vs. current market price and then categorizes them as Buy, 
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 
defined as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

  
ICICI Direct Research Desk, 
ICICI Securities Limited, 
Third Floor, Brillanto House, 
Road No 13, MIDC, 
Andheri (East) 
Mumbai – 400 093 

 

 research@icicidirect.com  
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